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Test Yourself

Year 12 — Economics > Test Yourself IN PROGRESS

3. Explain the causes of Australia’s fluctuating economic growth rates and the
negative consequences of strong economic growth on the Australian economy. (6
marks).
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Year 12 - Economics Test Yourself

Year 12 - Economics > Test Yourself IN PROGRESS
The Global Economy

International Economic Integration

O Test Yourself TEST YOURSELF

Short Answer Questions
Trade, Financial Flows and Foreign

Investment

1. Describe how Gress World Product is measured. (2 marks)

Test Yourself

P rotec t| on 2. Discuss how transnational corporations contribute to globalisation? (4 marks)

NCs), which are comp at are involved in the

Effects of Economic Growth in Australia
There are also various effects of EG, and it is critical that the benefits of EG are

balanced against the costs of structural change as the economy grows in real terms.
The advantages and disadvantages of EG are describad in the table below.

ADVANTAGES DISADVANTAGES

T per capita incomes and T standards Possible T inflation from both demand-
of living pull and cost-push sources

Creation of jobs and + unemployment T structural unemployment from
possible structural change or new
technology

T tax revenue for the government so T income and wealth inequality if the
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B Year 12 - Economics

The Global Economy

Year 12 - Economics > The Global Econ...
Short Answers

General Approach

Case Study
QO The Global Economy s Y
For an economy other than Australia, identity ONE challenge posed by the

Australia’s Place in the Global Economy

Economic Issues

For an economy other than Australia, outline the impact of globalisation on its

Economic Policies and Management




EXTENDED RESPONSES

Question

Explain how both labour market policies and fiscal policies can be used to reduce
income inequality and wealth inequality. In your response, you should refer to the
economic information provided.

Distribution of Income, Taxes and Government Benefits in Australia, 2009-2010
(% shares of total income, taxes and benefits paid to/received by different income groups)

Share of the Share of the
poorest 20% of | richest 20% of
income eamers | income eamers

Income earned before tax (eg wages and salaries,

a oy
interest income) 3.3% 45.0%

Less taxes paid:
Income tax paid 1.2% 56.2%
Indirect taxes paid (eg GST, petrol taxes)

Plus government benefits received:
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Value, Direction and Composition of Trade
and Financial Flows

Test Yourself

Year 12 - Economics > Value, Direction and Composition of Trad...
Balance of Payments

Test Yourself

BethingsiRates TRENDS IN AUSTRALIA’S
FINANCIAL FLOWS - DEBT
AND EQUITY

Test Yourself

Free Trade and Protection

Test Yourself

Economic Issues

Economic Growth EXAMPLES

any outside Australia starting a new

Test Yourself

TEST YOURSELF

1. Distinguish between direct investment and portfolio investment (2 marks).

Direct investment refers to an individual or entity outside Australia establishing a new
business or purchasing a managerial stake (10% or more) of an existing local business.
Whereas, portfolio investment involves the purchasing of financial assets and
securities like stocks, bonds and land, which do not offer the investor any operational
control,

2. Describe changes in the composition of Australia’s exports (4 marks).

Australia has long been seen as a resource-rich country, with a relatively small
population, thus, exports are animportant contribution to GDP. Throughout the 1900s,
about half of all exports were agricultural products, such as wool, wheat and butter.
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ESSAY PLAN

Explain how the Australian Government’s labour market policies affect both
the employed and the unemployed. In your response, refer to the economic
information provided.

*

INTRODUCTION Jefine (critical input into
+ Define labour market policies

¢ Answ and upon q ion (refer to stimulus)
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